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MEMO

TO: President and Members of the Town Council
FROM: Town Manager J

MEETING
DATE: June6,2014

RE: Methane Plant Insurance Coverage

This specialty coverage is not a part of our package insurance program. It has a 6/25/14 renewal
date.

The 2014-15 policy rate is flat. The increase in cost from last year’s premium of $48,906 is due
to inflation adjustments that we include on all property values.

The new policy premium is $51,640. It is paid from the Liability-Property Fund. The Electric
Fund makes monthly transfers into this fund. That monthly transfer will be adjusted, if
necessary, to cover the higher premium.

I will discuss with our broker the comments made in the last bullet point of his letter. If any
other changes need to be considered, we will act accordingly.

RECOMMENDATION:

Approve the renewal of the General Liability and Property Coverage for the methane operation
at Centennial Park at an annual cost of $51,640.
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June 3, 2014

Mr.

Tom DeGuillio

Town of Munster
1005 Ridge Road
Munster, IN 46321

Re:

Property and GL for Methane Plant
6/25/2014 TO 6/25/2015

Dear Mr. DeGuillio::

Your (policy type) policy will be renewing shortly. Attached is our quotation for coverage.
We are not aware of any changes in your exposures to loss, nor are we aware of any changes in

your business operations that would necessitate additional coverage options. Please notify us
immediately if you are planning any new business operations.

We would like to outline the following notable points for your consideration

Any entity not named above, may not be an insured entity. This may include partnerships and
joint ventures

The insurance carrier is Federal Insurance Co.

The renewal premium is $51,640.

The premium is subject to 35% minimum earned

The premium is based upon values,

Significant policy exclusions include but are not limited to the following:

The values and schedules are per the expiring policy. It is your responsibility to notify us of all
necessary changes to your schedules.

The valuation of covered property is based on replacement cost basis.

Immediately report all claims to {(where and how)

It is recommended that you consider purchasing coverage for the following coverages, which are
not included in your insurance program. Internet Liability, Pollution Liability, Employment
Practices Liability, Professional Liability, Foreign Liability, Earthquake, Flood, Mechanical
Breakdown and Increased building reconstruction costs due to enforcement of local building
laws.

To renew this policy, please refer to the “Client Authorization to Bind Coverage” page attached.

1. Note any changes you desire to be made.
2. Date and sign.
3. Return prior to the effective date of coverage.

We appreciate your business and look forward to working with you in the coming year. Please
contact me if you have any questions.

Sincerely,

David Ballantyne, CISR
Exec Risk Management Rep.



